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OATH OR AFFIRMATION

1, StephenG.Holmes ,, swear (or affiriñ) that to the best of

my knowledge and nelief the accompanying financial statement and supporting schedules pertaining to the firm of
GCMISecurities Core , as

öf December31 , 20 is ; are true and correet. I furtherswear (or affidii) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely asthat of a oustómer, exeept asfollows:

None.

Sigantute

0
Tit16

Notar lic

This report 44 contains (check all appiidable boxës):
2 (a) Facing Paga-
7 (b) Statement oi Financial Conditions

(c) Statement of Incoine (Loss).
(d) Statement of Changesin Financial dondition. Cash Flows
(e) Statement otClianges in.Stocicliciders' Equity or Partners' or SoleProprietors' CapitaL
(f) Statement of Changes in I.iabilities Subordinated to Cíaims of Creditors.

I (g) Computation of Net Capital.
7 (h) Computation for betermination onReserve Requirements Pursuant to Rule £5e3 a.
7 (il Inforniation itelátiñg to the fossession or Controi leeqirements Únder Rle 1505-3.

(j) A Reöonciliation, including appropriate explanation oftlie Computation ofNet Capitai undet1tula 13e34and the

Computatiò for Determínation of the Ressive RequirementsÚnder Exhibit Á of Rula 1563-3

() (k) A Reconelliation between the audited andunaudited Statements ofÉiñancial Condition with tašpeat to rethods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy ofthe SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**Forconditions of confidential treatment of certain portions of this filing, seesection 240J 7an3(e)(5).

A notary public or other otticer co feting ttiis cerdticate
vednes only the identity of the ind Idual who igned the
document to which this certificate is attache and not
the truthfulness, accuracy, or vaHdity of that documer te

Stateof Califomia,County of Òf' 4M (

COM # 2K62007 2 Subscribed and sworn to (or affirmed) before me
NotaryP blic- Califomia e on this 2.9 dayof i' ema M ,20 ,

MyComOm feCœN7,2022Î 07 Off 1 ' Au ,
proved to me on the ba f satisfac nce
to be the person(#) wh d b e m

Signature:
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BRIAN W.ANSON
Certifled Public Accountant
18401Burbank Blvd.,Suite 120,Tarzana,CA 91356 • Tel.(818)636-5660- Fax(818)401-8818

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholder'sandBoard of Directorsof GCMI SecuritiesCorp.

Opinion on the Financial Statements

I.have audited theaccompanying statement of financialcondition of GCMI Securities Corp.as of

December31,2018,the related statements of income,changes in shareholder'sequity,and cashflows for

the yearthen ended,andthe relatednotes(collectivelyreferredto asthe financial statements).In my
opinion,the fmancialstatementspresentfairly, in allmaterialrespeets,the fitanneial position of GCMI
SecuritiesCorp.asof December 31,2018,and the results of its operations andits cashflows for the year
then endedin conformity with accounting principles generally accepted in the United StatesofAmerlea.

Basis for Opinion

These financial statements are the responsibility of GCMI Securities Corp.'smanagement.My
responsibility is to expressanopinion on GCMI Securities Corp 's finanóial statementsbasedonmy
audit.1ama publicaccountingfirm registeredwith the Public CompanyAccounting OversightBoard

(United States)(PCAOB)and am required to beindependentwith respect to GCMI SecuritiesCorp.in
accordance with theU.S.federalsecuritieslaws andthe aj;>pliablerul¾axid isiutatiöaáof thäSecurities

and ExchangeCommissionandthePCAOB.

I conducted my audit in accordance with the standardsof the PCAOB.Thosestandardsrequire that I plan
and perform the audit to obtain reasonable assuranceabout whether the financial statements arefree of
material misstatement,whether due to error or fraud.My audit included performing procedures to assess ·

the risksof materialmisstatementof the financial statements,whether dueto error or fraud,andperforming
procedures that respond to those risks.Such procedures included mamining, on a test basis,evidence
regarding the amountsand disclosures in the financial statements.My audit also includedevaluatingthe
accounting principles used and signifiòant estimates made by management, as evaluatingthe overall
presentationof thefmancialstatements.I believethat my audit providesa reasonablebasisfor myopinion.

Supplemental Information

The:information contained in ScheduleI, II,andIII ("SupplementalInformation") hasbeensubjectedto
audit proceduresperformed in conjunctionwith the auditof the Company's financial statements.The
SupplementalInformationis the responsibilityof the Company'smanagement,My auditprocedures
included determiningwhetherthe SupplementalInfonnation reconcilesto the financial statementsor the
underlying accountingandother records,asapplicable,andperforming proceduresto testthe
completenessandaccuracyof the information presentedin theSupplementalInformation. In fonning my
opinion on the SupplementalInformation,I evaluatedwhetherthe SupplementalInformation, including
its form andcontentis presentedin conformitywith 17C.F.R.§240.17a-5.In my opinion,SchedulesI,
H,and III ärefairly stated,in all material respects,in relation to the financial statementstakenasawhole.

Brian W.Anson,CPA

Ihave served asGCMI SecuritiesCorp 's auditorsince2018.

Tarzana,California

January9,2019·



GCMI Securities Corp.
Statement of Financial Condition

December 31, 2018

Assets

Cash $108,480

Total Assets $108,480

Liabilities and Stockholder's Equity

Liabilities $ -

Stockholder's Equity

Common stock ($.01par value, 1,000 shares $ 1

authorized; 100 shares issued and outstanding)

Paid-in capital 49,999

Retained earnings 58,480 108,480

Total Liabilities and Stockholder's Equity $108 480

See accompanying notes to financial statements



GCMI Securities Corp.
Statement of income

For the Year Ended December 31, 2018

Revenue

Merger and acquisition fees $2,670,650

Private placement fees 370,000
Interest income 23

Total Revenue 3,040,673

Expenses

Commissions (Notes 2 and 3) 2,228,815

Licenses and permits (FINRAand SIPC fees) 15,705

Office expenses 12,000
Professional fees 18,254

Fidelity bond insurance 1,490
Bank service charges 34

Total Expenses 2,276,298

Income Before income Taxes 764,375

Income Tax Provision (Note 2)

Net income $764,375

Seeaccompanying notes to financial statements



GCMI Securities Corp.
Statement of Changes in Stockholder's Equity

For the Year Ended December 31, 2018

Common

Stock Common Paid-In Retained

Shares Stock Capital Earnings Total

Balance, December 31, 2017 100 $ 1 $ 49,999 $ 114,105 $164,105

Net income 764,375 764,375

Dividends (820,000) (820,000)

Balance, December 31, 2018 m $ 1 & 49 999 $58,480 $108,480

See accompanying notes to financial statements



GCMI Securities Corp.
Statement of Cash Flows

For the Year Ended December 31, 2018

Cash Flows from Operating Activities

Net income $764,375

Net Cash Flows from Operating Activities 764,375

Cash Flows for Investing Activities -

Cash Flows from (used in) Financing Activities

Dividends paid to parent (820,000)

Net Cash Flows from Financing Activities (820,000)

Net decrease in Cash (55,625)

Cash - beginning of the year 164,105

Cash - end of the year $108,480

Supplemental Cash Flow Information

Cashpaid for interest $ -

Cash paid for income tax $ -

Seeaccompanying notes to financial statements



GCMI Securities Corp.
Notes to Financial Statements

December 31, 2018

Note 1- Organization and Nature of Business

GCMI Securities Corp. (the "Company")was incorporated in the State of California on
December 14, 2005 and is wholly owned by its parent Global Capital Markets, Inc. (the

"Parent"). The Company is a registered broker-dealer with the Securities and Exchange
Commission ("SEC"),the Financial lndustry Regulatory Authority ("FINRA")and the Securities

investor Protection Corporation ("SIPC").

Note 2 - Significant Accounting Policies

Under its membership agreement with FiNRA and pursuant to Rule 15c3-3(k)(2)(i), the

Company conducts business on a fully disclosed basis and does not execute or clear securities
transactions for customers. Accordingly, the Company is exempt from the requirement of Rule
15c3-3 and the Securities Exchange Act of 1934 pertaining to the possession or control of
customer assets and reserve requirements.

Use of Estimates - The preparation of financial statements in conformity with accounting
principles generally accepted in the United States requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

Income Taxes - The Company elected to be taxed as a qualified subchapter Ssubsidiary ("Q
Sub") with its parent reporting as an SCorporation for Federal and California state income tax
purposes.

As a Q Sub,the Company's asset, liability, income and expense items are treated as though they
were owned, held or incurred by the Parent SCorporation. As provided by its tax and expense
sharing agreement, all taxes are paid by the Parent.

ASC 606 Revenue Recognition

A.Significant accounting policy

Revenue is measured based on a consideration specified in a contract with a customer, and

excludes any sales incentives and amounts collected on behalf of third parties.The Company
recognizes revenue when it satisfied a performance obligation by transferring control over a
product or service to a customer.



Taxes and regulatory fees assessed by a government authority or agency that are both imposed

on and concurrent with a specified revenue-producing transaction, that are collected by the

Company from a customer, are excluded from revenue.

B.Nature of services

Per FINRAForm "Supplemental Statement of income (SSOI)"the Company generates its
revenue from investment banking fees; M&A advisory, which includes private placements.

Note 3 - Changes in Accounting Policy

The Company adopted Topic 606 "Revenue from Contracts with Customers" with a date of
January 1,2018. As a result, it haschanged its accounting policy for revenue recognition as
detailed below.

The Company applied Topic 606 using the cumulative effect method - i.e.by recognizing the
cumulative effect of initially applying Topic 606 as an adjustment to the opening balance of

equity at January 1,2018.This was immaterial. Therefore, any prior reporting information has
not been adjusted and continues to be reported under Topic 606. The details of the significant

changes and quantitative impact of the changes are set out below.

Advisory services contracts for public and corporate finance activities may contain a variety of
promised goods and services. The Company may be engaged to assist its client may promise

due diligence services, pre-transaction structuring advice, fairness opinions and finding

prospective buyers. The Company will need to determine whether each promised good or
service is capable as being distinct and distinct in the context of the contract because they are
an input to the combined output of selling the business. The Company will apply significant

judgement to identify the performance obligations and different conclusions may be reached
based upon the specific terms and conditions of the contract. Many contracts contain variable
considerations (e.g.successfees). The amount of variable consideration the Company can
include will be limited to the amount for which it is probable that a significant revenue reversal
will not occur when the uncertainties related to the variability are resolved. The Company will

recognize the consideration allocated to specific performance obligations when, or as,those

performance obligations are satisfied. Successfees would not be recognized until the

performance obligation has been satisfied (such as the close of sale).

Retainers are held by the Parent and not shared with the Company inasmuch as they typically
are less than related project preparation costs.

Due to the nature of the Company's business, the size of any one transaction may be significant

to the Company's operations for the period.



Note 4 - Fair Value

Unless otherwise indicated, the fair values of all reported assets and liabilities that represent

financial instruments (none of which are held for trading purposes) approximate the carrying
values of such amounts.

Note 5 - Related Party

GCMI Securities Corp. and its Parent have entered into an expense sharing agreement whereby
the Company agrees to pay the Parent $1,000 per month for tax and office expenses including

rent. During the year ending December 31, 2018 the Company paid its Parent $12,000.

A negotiated percentage, about 75 percent, of the fees generated from the successful

completion of each project are paid to registered representatives of the company,albeit prior
to June 2018 such payments were made to the Parent and in turn then paid to such registered

representatives. During the year ending December 31, 2018, such payments to the Parent
aggregated $1,220,000.

It is possible that the terms of certain of the related party transactions are not the same as
those that would result from transactions among wholly unrelated parties.

Note 6 - Concentration of Credit Risk

The Company is engaged in various activities in which counter-parties primarily include broker-

dealers, banks, and other financial institutions. In the event counter-parties do not fulfill their
obligations, the Company may be exposed to risk. The risk of default depends on the

creditworthiness of the counter-party or issuer of the instrument. It is the Company's policy to
review, as necessary, the credit standing of each counter-party.

Note 7 - Net Capital Requirement

The Company is subject to the SECUniform Net Capital Rule (SECRule 15c3-1), which requires
the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness

to net capital shall not exceed 15 to 1.Rule 15c3-1 also provides that equity capital may not be
withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1.At
December 31, 2018, the Company had net capital of $108,480 which was $103,480 in excessof
its required net capital of $5,000.The Company's net capital ratio was 0 to 1.

Note 8 - Income Taxes

As discussed in Note 2 - Significant Accounting Policies, the Company elected to be taxed as a
Q Sub with its parent reporting as an SCorporation for Federal and California state income tax

purposes. As a Q Sub, the Company's asset, liability, income and expense items are treated as



though they were owned, held or incurred by the Parent S Corporation. As provided by its tax

and expense sharing agreement, all taxes are paid by the Parent.

Note 9 - Exemption from the SECRule 15c3-3

Rule 15c3-3(k)(2)(i) provides an exemption from the SEC'sso-called "customer protection rule"
for firms that: carry no margin accounts; promptly transmit all customer funds and deliver all
securities received in connection with their broker-dealer activities; do not otherwise hold
funds or securities for, or owe money or securities to, customers; and effectuate all financial
transactions with customers through one or more bank accounts designated as "Special
Account for the ExclusiveBenefit of Customers" of the Company.

Note 9 - Subsequent Events

Management has reviewed the results of operations for the period of time from its year-end

December 31, 2018 through January 9, 2019, the date the financial statements were available

to be issued and has determined that no adjustments are necessary to the amounts reported in
the accompanying financial statements nor have any subsequent events occurred, the nature of
which would require disclosure.



GCMI Securities Corp

Schedule I- Computation of Net Capital Requirements
Pursuant to Rule 15c3-1

December 31, 2018

Computation of net capital

Total ownership equity from statement of financial condition $108,480

Nonallowable assets:
Commissions receivable -

Net capital 108,480

Computation of net capital requirements

Minimum net aggregate indebtedness -

6.67%of net aggregate indebtedness

Minimum dollar net capital required 5,000

Net capital required (greater of above amounts) 5,000

Excesscapital 103,480

Excessnet capital (net capital less 10%of

aggregate indebtedness) 103,480

Computation of aggregate indebtedness

Total liabilities -

Aggregate indebtedness to net capital

Reconciliation

The following is a reconciliation of the above net capital computation with the

Company's corresponding unaudited computation pursuant to Rule 179-5(d)(4):

Net capital per computation 108,480
Variance

Rounding

Net capital per audit report $108.480

Seeaccompanying notes to financial statements



GCMI Securities Corp.
Schedule il - Computation for Determination of Reserve

Requirements Pursuant to Rule 15c3-3
As of December 31, 2018

A computation of reserve requirement is not applicable to GCMI Securities Corp.as the

Company qualifies for exemption under Rule 15c3-3(k)(2)(i).



GCMI Securities Corp.
Schedule ill - Information Relating to Possession or Control

Requirements Under Rule 15c3-3
As of December 31, 2018

information relating to possession or control requirements is not applicable to GCMI Securities
Corp.as the Company qualifies for exemption under Rule 15c3-3(k)(2)(i).



GCMI Securities Corp.
19100 Von Karman Ave Ste 950

Irvine, CA 92612
949.252.4600X 227
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ReSECFile Number 8-67225 GCMISecurities Corp. 2018 Annual Report

Delivery by USPO First Class Mail to:
SEC Division of Trading and Markets

Mail Stop 7010 gay proceSSIO9100 F Street, NE SEC
Washington, D.C.20549

ad 03ZOZO
Dear SEC:

Washington,DC
I recently went to EDGAR and noticed that the above referenced annual report is not shown and thus I
am re-submitting same herewith. Please reach me if you have any questions. (The 2019 annual report
of the GCMI Securities Corp. was separately submitted last week.) I appreciate it.

Stephen G Holmes
CCO

sh@globalcapitalmarkets.com


